Snapshot Highlights

The City’s General Fund tax collections
for May were approx. $201 million. This
is a decrease of more than 7% over the
previous year. Total collections for FY
2010 through May are slightly more than
the same period last year.

Sales tax collections in May were a robust
$22.1 million, about twice last May’s rate,
but still under the pace needed to meet
this year’s projections by June. The Sales
tax collection rate suggests a 3.5 percent
reduction in the City’s tax base compared
to the same time last year.

Real Estate taxes and Business Privilege
taxes were weaker than projected, but
PICA notes an overall trend toward re-
covery in Wage, Sales and Real Estate
Transfer taxes. However, that some of
the increase in the Real Estate Transfer
tax may be attributed to an acceleration
in the timing of transactions in advance of
the expiration of the federal tax credit for
first time homebuyers on April 30.

The City’s unemployment rate has begun
to trend downward, dropping from 11.3
percent to 11 percent in April, the latest
month for which data is available. Still,
analysts warn that employment will not
rebound to pre-recession levels for sev-
eral years given Philadelphia’s historical
lag in recoveries.

Along with a review of City Collections,
this month’s report highlights financial
health statistics that show Philadelphia
leads the state in hospitalization rates in
three of four chronic health conditions.
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Key Trends

May’s General fund tax
collections -7% from last
year

City leads state in hospi-
talization rates for three
of four chronic conditions

Sales tax collections
increase in May; still
below projections

Unemployment rate drops
to 11%; still higher than last

year
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Forecast Highlights
According to the Philadelphia Fed’s June Business Outlook Survey, regional manufacturing activity continues to
expand. A few indicators, including employment, suggest a slower pace of growth this month. Firms also reported a
moderation in cost pressures this month, and more firms reported price reductions than reported increases for their
own manufactured goods. Firms expect continued growth in their manufacturing business over the next six months,
with over half of the firms expecting growth in activity, new orders, and shipments.
Nevertheless, Moody’s Analytics’ May 2010 précis for Philadelphia warns that the City’s “thorny fiscal troubles” will
prevent a vigorous recovery from taking hold, noting that Philadelphia has “noticeably lagged the nation” in recent
recoveries. Moody’s does not expect employment to recover to pre-recession levels until 2013, with education and
health care leading the way. Modest improvements in tourism will slowly translate into permanent jobs, but Moody’s
does not expect the sector to return to pre-recession levels until 2012.
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Financial Health Watch )

Philadelphia leads Pennsylvania with the highest
hospitalization rates in three of four chronic health
conditions, according to a June 2010 report released
by the Pennsylvania Health Care Cost Containment
Council (PHC4).

Of the state’s 67 counties, the City ranks as the high-
est in rates for diabetes (4.26), asthma (5.40) and heart
failure (10.04). Philadelphia’s rates for diabetes and
heart failure are double the state and national aver-
ages and asthma rates are three times higher.

According to PHC4’s report and based on the average
Medicare payments for each condition, total Medi-
care payments for all hospitalizations for the four
conditions in 2007 were estimated at $615 million in
Pennsylvania.

Comparing Chronic Hospitalization Rates

Philadelphia PA U.S. (2007)
Diabetes 4.26% 1.96 1.77
Asthma 5.40% 1.92 1.33
COPD 5.52 3.84 2.59
Heart Failure 10.04* 5.83 4.50

*Highest rate in Pennsylvania

2008 Hospitalization Rates* for Diabetes
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City Real Estate Sales )

MAY 2010 - Top 10 by Sales

Based on information from TREND for May 2010.

% of Sales from
Z1P Code Sales Foreclosures |  Foreclosure y
19146 80 5 6.30% 1 §
19124 62 11 17.70%
19111 58 2 3.40%
19148 57 6 10.50%
19149 57 4 7.00%
19125 54 7 13.00%
19147 54 7 13.00%
19143 51 13 25.50%
19128 49 2 4.10%
19120 48 10 20.80




