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Highlights of Note: The Conference Board'’s U.S. leading index decreased for the fourth
straight month, with falling stock prices as the largest negative contributor. S&P/Case-Shiller
home price index saw an 8.9% drop in home sale prices in 4Q 2007 from the year before.
Propelling inflation, U.S. consumer prices rose 0.4% as the Labor Department reported that
January saw the steepest rise in food costs in 11 months. In Philadelphia, prices for food,
energy, and home costs increased in January, straining residents’ wallets. The leading index
saw the largest six-month decline in the index since early 2001. Firms in the Philadelphia region
continue to report large increases in health care costs. In the Philadelphia region,
manufacturing activity also fell in January as new orders, shipments, and employment fell and
costs of inputs continued to rise.
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Demographic And Socio-Economic Snapshot 2006 (Population/Demographics - 2006 Census American Community Survey)
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United States UGS I Uit Ay 2008 2007 Current 2007 2008 Unemployment
I per Year Update GDP GDP GDP Consumer Price Unemployment Unemployment
1 American Bankers Association, ABA — Forecast and Outlook 2 Jan-08 5.5% a 4.0% N 4.0% a 4.6% = 5.2% a
2 economy.com — Précis: Metro/US 3 Sep-07 2.0% N 2.3% N N/A o 4.6% = 4.9% a
3 FRB Philadelphia — Livingston Survey 2 Dec-07 | 4N QUAMer2007| “y/a | A | 290 | @ | 269% | @ Dec-07 46% | @ 4.8% a
4 FRB Philadelphia — Survey of Professional Forecasters 4 Nov-07 6% 2.1% a 2.5% N 2.2% = 5.0% 4.6% = 4.9% a
5 National Association for Business — NABE Outlook 4 Nov-07 2.4% 4 2.6% S 3.5% a 4.6% = 4.9% 2
n b_§
.Level Of. . JETHO) W Jan-08 This chart tracks the Indicator for the last 12 months.

6 The Conference Board — U.S. Leading Indicator 12 Jan-08 | Business Activity 135.8 & Jan-07 |
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Narrative: The spillover from the housing slump, turmoil in financial markets, and higher energy prices will cause growth to slow to a crawl at an annual pace of just .4 percent in the first quarter, according to NABE forecasters. The number of professional forecasters expecting
an economic recession this year doubled from November to February as well. Some economists also worry that with costs remaining high with a weakening economy, the U.S. could be headed toward stagflation this year.
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7 economy.com — Précis: Metro/NORTHEAST 3] Sep-07 N/A N/A [6) N/A [6) 6.8% a 3.8% ] -105.7 a -62.3 a
8 economy.com — Précis: Metro/Philadelphia 3 Sep-07 2.1% 1.8% N 1.8% N 5.0% 2 2.8% N -7.6 = -6.5 =
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7 economy.com — Précis: Metro/NORTHEAST 3 Sep-07 29,134 0.8% N1 0.3% N1 108 = 4.5% 4.4% 3 4.6% a
8 economy.com — Précis: Metro/Philadelphia 3 Sep-07 1,905 0.6% N 0.2% N 119 = 4.7% 4.2% a 4.3% a
9 FRB Phila — Regional Employment Forecasts 4 Nov-07 n/a 0.8% = 0.6% = n\a o n/a 4.4% a 5.1% 7
Jan-08 Jan-07
Leading Indicator to Jul-08 M/.\‘ Jan-08 This chart tracks the Indicator for the last 24 months.
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Narrative: The FRB’s Beige Book reports expected slowing in retail, auto sales, new employment, and mortgage and personal lending for the Philadelphia region in 2008. Additionally, the six-month outlook for manufacturing growth index in January decreased to -20.9, its
lowest reading since October 2001. Kevin Gillen from the Wharton School reported that in the last quarter of 2007, the smallest number of homes changed hands since 2003. This downturn in the Philadelphia housing market could create a hole in the City’s budget from lower-
than-expected real estate transfer taxes. The rate has been running about $5 million below original estimates for the past three months and will most likely not meet the original expected level of $205 million at year's end.

1 American Bankers Association, ABA — Forecast and This outlook delivers a one-year forecast for mostly banking-related indicators as well as general economic measures.
Outlook
2,78 economy.com — Précis: Metro/US/Northeast/Philadelphia These outlooks include five-year forecasts of eleven key indicators. There are separate tables for the US, the US-Northeast, and the Philadelphia area.
3,4,9,10 FRB Philadelphia Federal Reserve Bank, 3rd district, Philadelphia — covers eastern Pennsylvania, southern New Jersey, and the state of Delaware.
3 FRB Philadelphia — Livingston Survey The Livingston Survey was started in 1946 by the late columnist Joseph Livingston. It is the oldest continuous survey of economists’ expectations. It summarizes the forecasts of economists from industry, government, banking, and
academia.
4 FRB Philadelphia — Survey of Professional Forecasters The Survey of Professional Forecasters is one of the oldest (since 1968) quarterly survey of macroeconomic forecasts in the US.
9 FRB Philadelphia — Regional Employment Forecasts This is a regional indicator predicting job growth and unemployment rate one year from now.
10 FRB Philadelphia — Business Outlook Survey The Business Outlook Survey is a monthly survey of manufacturers in the Philadelphia area indicating the change in expected business activity six months from now. The index represents a percentage of respondents predicting an
increase.
5 National Association for Business Economics — NABE The NABE Outlook presents the consensus of macroeconomic forecasts made by a panel of 37 professional forecasters from the membership of the National Association for Business Economics. The survey originated in 1965.
Outlook

6 The Conference Board — U.S. Leading Indicator The Leading Indicator gauges the whereabouts of the US economy in nine months.




